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INDEPENDENT AUDITOR’S REPORT

To The Shareholders of
Solu Hydropower Limited,
Putalisadak, Kathmandu

Report on Financial Statements

We have audited the accompanying Standalone Financial Statements of Solu Hydropower Limited {hereinafter
referred as “the company”), which comprise the statement of financial position as at 32 Ashad 2082 (corresponding
July 16, 2025}, and Statement of Profit & Loss, Statement of Change in Equity, Statement of Comprehensive Income
and Statement of Cash Flow for the year then ended and nates to financial statement, including a summary of
Significant Accounting Policies and other Explanatory Notes for the year then ended 32 Ashad 2082 ( July 16 2025).

In our opinion, the accompanied financial statements read together with Significant Accounting Policies and other
Explanatory notes present fairly, in ail material respects the financial position of the company as at 32 Ashad 2082
{corresponding to July 16 2025}, and its financial performance and its cash flows for the year then ended in
accordance with Nepal Financial Reporting Standards (NFRS).

Basis for opinion

We conducted our audit in accordance with Nepal Standard of Auditing {NSA). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the financial statements section of
our report. We are independent of the company in accordance with the ICAN’s Handbook of Code of Ethics for
Professional Accountants together with the ethical requirements that are relevant to our audit of the financial
statements in Nepal, and we have fulfilled our ethical responsibilities in accordance with these requirements for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of the
financial statements and include the most significant assessed risks of material misstatement {whether or not due
to fraud) identified, including those which had greatest effect on: the overall audit strategy: the aliocation of
resources in the audit; and directing the efforts of engagement team. These matters were addressed in the context
of our audit of the NFRS based financial statements as a whole and forming our opinion thereon and we do not
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Information Other than the financial statements and Auditor’s Report Thereon

The company management is responsible fot the o gparation of other information. The ather information comprises
the information included in the Management Report, Report of the Board of Directors/Chairman’s Statement but
does not include the financial statement and cur Auditor's Report therean

Our opinion in the financial statements does not cover the other information and we don’t express any farm of

assurance conclusion thereon.

In connection with our audit of the financial staternents, our responsibility is to read the other information and in
doing so consider whether the other information is materially inconsistent with the financial statement of our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard as on the date of this
issuance of this report.

Responsibility of Management and those charged with Governance for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Nepal Financial Reporting standards and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement whether due to fraud or

errgr.

In preparing the financial statements, management is responsible for assessing company’s ability to continue as
going concern, disclosing as applicable matters related to going concern and using the going concern basis of
accounting unless management either intend to liquidate the company or to cease the operation, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process.

Auditor's Responsibility

Our chjective is to obtain reasonable assurance about whether the financial statements as a whole are free from
ratetial misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high leve! of assurance, but is not a guarantee that an audit concluded in accordance in
Nepal Standards on Auditing wili always detect a material misstatement when it exists. Misstatement can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decision of users taken on the basis of these financial statements.

As a part of an audit in accordance with Nepal Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also

o Identify and assess the risk of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detectin




misstatement resulting from fraud is higher than for one resuiting from error, as fraud may involve
collusion, forgery, intentional omission, mistepresentation, or the override of internal control

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion of the effectiveness
of the company’s internal control

e FEvaluate the appropriateness of accounting policies used and the reasonableness of the accounting
estimates and related disclosure made by the management.

e Conclude on the appropriateness of the management’s use of the going concern basis of the accounting
and, based on audit evidence obtained, whether a material uncertainty exists related to eventis or condition
that may cause significant doubt on the company’s ability to continue as going concern. If we conclude that
a material uncertainty exists, we are require to draw attention in our auditor's report to the related
disclosure in the financial statements or if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report, Howevet,
future events or condition may cause the company to cease to continue as a going concern.

o Evaluate the overall presentation, structure, and content of the financial statement, including the
disclosures, and whether the financial statements represent the underlying transaction and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and the
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our audit’s report unless law or regulations precludes public disciosure about
the matter or when, in eéxtremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so wauld reasonably be expected to outweigh the public
interest benefits of such communication.

Report on requirermnent of Companies Act. 2063 and other regulatory matters

As per Companies Act 2063, based on our audit carried out on sampling basis, we report that:

1. We have obtained information and explanation, which to the best of cur knowledge and belief were
necessaty for the purpose of our audit,

2. In our opinion, proper books of accounts as required by law have been kept by the company so far as it
appears from our examination of such books,

3, In our opinion, the Statement of Financial Position, Statement of Profit or Loss, Statement of Cash Fiow and
Statement of Changes in Equity, Statement of Comprehensive Income with Explanatory Notes are in
accordance with the provision of the Company Act 2063 and are in agreement with the books of accounts
maintained by the company,




4. In our opinion & to the best of our information & according to explanation given to us & from our
examination of the books of accounts of the company, we have not come across the cases where the board
or any member thereof or any employee there of or any employee of the company has acted contrary to
the provision of the law of caused loss or damage to the company or misappropriated the funds of the

company.

Date: 21.01.2026 CA, Vikas

Place: Kathmandu, Nepal For and on behalf

UDIN: 260121CA008913q9RM Vikash Todi & Associates

Chartered Accountants



Solu Hydropower Limited
Kathmandu, Nepa)

Statement of Financial Position

As at 32nd Ashad 2082 (16¢th Juty 2025)

Figures in NPR
Restated*” Restated*
As ar As at As ar
Note 32ud Ashad 2082 3Ist Ashad 2081 Ist Skrawan 2080
ASSETS
Non-Current Assets
Property, plant and equipment 4 44,274,335 40,779,850 37,261,539
Intangible assets 5 239,590 266,211 295,790
Intangible assets(Project Assets) ] 27.618,641,917 24,648,482,163 21,610,749,156
Other Non-Current Assets - - -
Deferred tax assets 7 = E -
Foreign Currency Fluctuation Account 3,084,123.381 2,676,811,000 2,434,124 84|
Investment 8 30,494,613 10,000,000 8,770,000
Total Non-Current Assess 30,777,773,836 27,376,339,225 24,091,201,327
Current assets
Trade and other receivables 4 96,378,818 427.704,086 478,588,281
Income tax receivables 10 12,400,708 12,159,450 11,899,800
Prepayments 3,049,200 67,141,790 2,399,915
Cash and cash equivalents 1! _ 19,306,554 403,842,502 265,958 855
Total current assets 131,135,279 910,847,828 759,246,851
Total assets 30,908,909,115 28,287,187,052 24,850,448,181
EQUITY AND LIABILITIES
Equity
Share capital 12 8,600,000,000 8,000,000,000 4,882,759.604
Share Advance : - 117,240,396
Retained €amings 13 2.690,508,144 2.416,720,108 2,094,016.013
Total Equity 10,690,508,146 10,416,720,108 7,094,016,013
Liabilities
Non-Current Liabilities
Loans and borrowings 14 17,639.416,830 16,935,356,841 15,316,710,954
Employee Benefits i35 - - -
Deferred Tax Liabilities 7 - - -
Total Non-Current Liabilities 17,639,416,830 16,935,356,841 15,316,710,954

Current Liabilities
Loans and borrowings
Trade and other payables
inceme Tax Liability
Employee Benefits

Total Current Liabilities

Total Liabilities
Total Equity and Liabilities

14 2,000,000,000

935,110,102

24397212214

16 578,984,138

10 - . ;

15 . - -
2,578,984,138 935,110,102 2,439,721,214
20,218,400,968 17,870,466,943 17,756,432,168
30,908,909,115 28,287,187,052 24,850,448, 181

The accompanying notes form an integral part of these financial statements.

Pujan Amatya
Manager -Finance and Acco

Date ; 21.01.2026
Place: Kathmandu

)

Vishal Agarwal
Director

As per our Report of Even Date

CA VikasWTodi |
Vikash Todi & Associ
Chartered Accountants




Solu Hydropower Limited
Kathmandu, Nepal
Income Statement
For ther Period 2081/04/01 to 2082/03/32 (16/07/2024 to 16/07/2025)

Figures in NPR

Note FY 2081.§2 FY 2080.81
Revenue from operations i7 . s
Cost of Sales 18 - -
Gross Profit - =
Construgtion Revenue as per IFRIC 12 2,850,458,396 3.037,733,007
Less: Constraction €xpenses as per IFRIC |2 (2,561,519,048) (2.729,810,394)
Total Income 288,939,349 307,922,612
Administrative Expenses 20 (9,788,604) (11,485,758
Foreign exchange foss (1,633,577) {800,421
Depreciation & Amortization Expenses 22 {5,800,509) (4,524,906)
Impairment Loss on Project Assets - =
Profit from Operations 271,716,659 290,711,528
Other Income
Profit Before Finance Costs/Income and Tax 271,716,659 290,711,528
Finance Costs 23 - (39,182}
Finance Income 24 2,071,379 37,378,938
Pml'It/(Loss) Before Tax 273,788,038 328,051,285
Income Tax Expense 23 - {5,347,188)
Net Profit/(Loss) for the year 273,788,038 322,704,095

The accompanying notes form an integral part of these financial staterments

As per aur Report of Even Date

1

Vishal Agarwal
Director

Pujan Amatya
Manager -Finance and Accounts

Date : 21.01.2026
Place: Kathmandu




Solu Hydropewer Limited
Kathmandu, Nepal
Statement of Comprehensive Income

For ther Period 2081/04/01 to 2082/03/32 (1640772024 to 16A07/2028)

Flgures in NPR
FY 2081-82 Y 2080-81
Net Profit for the year as per Profit of Loss Statement 273,788,038 322,704,095
Other comprehensive Income
Gain/Loss on Revaluation of Shares - -
Gain/Loss on Revaluation - -
Total Comprehensive gain/(lass) for the year, net of tax 273,788.038 322,704,095
Disteibutable Profit * =
Non Distributable Profit 274,746,588 323!661!645
As per our Report of Even Date
J Xj;
Pujan Amatya CA Vikuh Todi
(Manager -Finance and Accounts) Director Vikash Todi & Assogi:

Date : 21.01.2026
Place: Kathmandy



Solu Hydropower Limited
Kathmandu, Nepai
Statement of Cash Flows
For ther Period 2081/04/01 o 2082/03/32 (16/07/2024 1o 16/07/2025)

FY 2081.82 FY2080-81
CASH FLOWS FROM OPERATING ACTIVITIES
Net Profit for the year 273,788,038 322,704,095
Adjustients for:
Tax expense - 5,347,189
Depreciation on property, plant and equipment 5,773 888 4,895 127
Amortization of Intangible Assets 26,621 29,579
Finance Income (2,071,379 {37,378.938)
Finance cost - 39,182
Impairment Loss on Contracy Assets = =
Foreign Exchange (Gain)/Loss 1,633,577 800,421
Working capital adjustments:
(Increase) decrease in Trade & Other receivables 331,325,268 51,284,196
(Increase)decrease in current assels and prepayment 64,092,550 (64,741,875)
(Increase)/decrease in Income Tax Receivables (241,257 {259,651)
Inrease / (decrease) in trade and ather payables (356,125 964) (1,504,611,109)
Cash generated from operations 318,201,382 (1,221,891,585)
Finance Income 2,071,379 37,378,938
Finance cost - (39,182)
Income Tax Paid - (5,347.189)
NET CASH FLOWS FROM OPERATING ACTIVITIES |A] 320,272,761 (1,189,899,018)
CASH FLOWS FROM / (USED IN) INVESTING ACTIVITIES
Purchase of property, plant and equipment (9.268,371) (8,413,638
(Increase)/decrease in Intangible Assets( Project Assets) (2,970,159,754) (3,037,733,007)
(Increase) decrease in Investments {20,494,613) (1,230,000
{Increase) decrease in Non- Current Assets-Foreign Currency Fluctuation Aceount (407,312,381} (242,686,159)
Purchase of intangible usset - <
NET CASH FLOWS F ROM INVESTING ACTIVITIES IB] (3,407,235,120) (3,290,062,804)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issye of ordinary shares - 3,117,240 396
Share Advance - {117,240,396)
Net (repayment of) increase in borrowings 2,704 059 989 1,618,645,887
Dividends paid - =
NET CASH FLOWS FROM FINANCING ACTIVITIES C] 2,704,059,989 4,618,645,887
INCREASE!{DECREASE] IN CASH AND CASH EQUIVALENTS [A+B+C] (382,902,370) 138,684,066
MOVEMENT IN CASH AND CASH EQUIVALENTS
Beginning of Year 403,842,501 265,958,856
{Decrease)/increase
Effect of exchange rate changes on cash and cash equivalents (1.633.577) (800.421)
CASH AND CASH EQUIVALENTS, End of Period 19,306,554 403,842,501

The accompanying notes form an integral part of these financial statements

W

Pujan Amatya
Manager -Finance and Asecmm

J As per our Report of Even Date

Vishal Agarwal
Diractor

Date ; 21.01.2026
Place: Kathmandu




Notes

Solu Hydropower Limited
Kathmandu, Nepal

Statement of Changes in Equity

For the year ended 32nd Ashad 2082 (16th July, 2025)

Share capital

Share Advance

Foreign
Exchange
Rescerve

Revaluation
Reserve

Other
Reserve

Retained
earnings

Figures in NPR,

Total

Balance at Ist Shrawan 2080

4.882,759.604

117.240,396

958,550

(2,778,623)

4,998,179,927

Restatement on transition to NFRS
Balance at 15t Shrawan 2080 as
restated

4.882,759.604

117.240.396

958,550

PROFIT FOR THE YFAR
OTHER COMPREHENSIVE
INCOME (LOSS):

Gain/Loss on Revaluation of Share
Gain/Loss on Revaluation

INCOME

TRANSACTIONS WITH EQUITY
HOLDERS:

Dividend to Share Holders

Balance at 3ist Ashad 2081

3.117,240,396

8.000,000.000

(117.240,396)

958,550

PROFIT FOR THE YEAR
OTHER COMPREHENSIVE
INCOME (LOSS):

Gain/Loss on Revaluation of share
Gain/Loss on Revaluation

INCOME

TRANSACTIONS WITH EQUITY
HOLDERS:

Dividend to Share Holders

[ssue of shareg

Balance at 32nd Ashad 2082

8,000.000,000

2,095,836,086

2,093,057,463

2,095,836.086

7,094,016,013

322,704,095

2,415,761,558

322,704,095

3,000,000,000

10,416,720,108

273,788,038

273,788,038

958,550

2,689,549.596

10,690,508,146

The accompanying notes form an integral part of these

Pujan Amatya
Manager -Finance and Accodfins

Date: 21.01.2026
Place; Kathmandy
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financial staternents,

»

Vishal Agarwal
Director

As per our Reporjof Even Date

Vikash Todi & Associates
Chartered Accountants
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Solu Hydropower Limited
Kathmandu, Nepal
Financial Year 2081-82
Notes to the Financial Statements

General Information

Solu Hydropower Limited (“the company") is a limited liability company registered in Nepal, The address of its registered office is Putalisadak, Kathmandu, Nepal. The
principle objective of the company is development, conistruction, commissioning, ownership, operation und maintenanee o 82 MW Lower Solu Hydropower Praject. The
financial starements have been prepared covering the period from |st Shrawai, 2081 10 32nd Ashad, 2082 required for reporting purpose.

These financial statements were approved for issue by the Board of Ditectors on dared 21.01.202¢

Significant Accounting Policies
Basis of Preparation and measurement

Statement of Compliance

The Financial statements have been prepared in accordance with applicable Nepal Financial Reporting Standards (NFRS) us issued by the Institute of Chartered Accountants
of Nepal (ICAN). The Financial Statements have alsa been prepared in accordance with the relevant presentational requirements of the Companies Act, 2063 of Nepal,

These finaneial statements for the vear ended 32nd Ashad, 2082 are the first the Compuny has prepared under NERS. For all periods up 0 und including the year ended 32
Aghadh, 2087, the Company prepared its finuncial statements m accordance with carlier issued Nepal Accounting Standards (hereinafter referred to as "Previous GAAP') used
for its statutory Teporting requirement in Nepnl immediately before adopting NFRS, The finaneia statemnents for the year ended 31 Ashadh, 2081 and the opening Balonce
Sheet as at | Shrawan;, 2080 have been restated in accordance with NFRS for comparative information. Reconcilintions and explanations of the effect of the transiton from
Previous GAAP to NFRS o the Company's statement of Finaneial Position, Income Staterment and Statement of Cash Flows are provided in Note 3.

Basis of Preparation

The financial stazements haye been prepared on acerual and gomng concern basis, The accounting policies are applicd consistently to ll the periods presented i the fnancial
statements, including the preparation of the opening NFRS Statement of Financial Position as at I Shrawan, 2080 being the ‘date of Iransition to NFRS', All assets and
liabilities have been elyssified s current or nos-cyurrent as per the Company's normal operating cycle Based on the nature of products and the time between acquisition of
assets of processing and their realization i ¢ash and cash equivalents, the Company has ascertaimed its operating cyele as 12 months for the purpose of current or non-current
classification of assets-and liabilities.

Basis of Mensurement
The fimaneial statements have been prepared on historical cost basis and under accrual basis of accounting except otherwise stated.

Functionnl and Reporting Currency
The financial statements are prepared in Nepalese Rupees (NPR), which is alse the functional currency. Al financial infonmation presented in Nepalese Rupees has been
rounded to the nearest Rupees and henee there may nol add up and may have rounding diference.

Financial Period

The company prepares finaneial statement in aceordance with Nepalease Financial Year The Fipancial starts from | Shrawan and ends en Ashad end of next calander. The
cormesponding dates for the English calender are as follows:

Belevant Fi ial year Nepalese Calender date/Period Gregorian Calend
Reporting Date Ashad 32, 2082 July 16, 2025
Comparative Reporting Date Ashnd 31, 208} July 15, 2024
Reporting Perjod Shrawan ¢1, 2081 -Ashad 32, 2082 July 16, 2024 - July 16, 2
Comparative Reporting Period Shrawan 01, 2080 -Ashad 3 1, 2082 July 17, 2023 July 15, 20
Date of Transactiont to NFRS Shrawan 1, 2080 July 17,2023
Criticol accounting estimat and judg L

The preparation of the financial statements in conformity with NFRS requires the use of certain eritical RCCOUNting estimates and Judgments, [t also requires management to
exercise judgement in the process of applying the Company's necounting policies, The Company makes certain estinates and assumptions regarding the future events.
Estimates and jud fre conti ly evaluated based on historical experience and other factors, including expectations of future events that are believed 1o be reasonuble
under the circumstances. Management believes that the estimates used in the preparation of the finaneial statements ure prudent and reasonable, Future results could di fer
from these estimates, Any revision to dccounting estimates is recognized Prospectively in current and future periods, The estimates and assumptions that have o signifioant risk
of causing a material adjustment to the carrving amount of assets and liabilities within the next financial year primarily includes:; -

USEFUL LIFE AND RESIDUAL VALUE OF PROPERTY, PLANT AND EQUIPMENT

Management reviews the useful life and residual values of property, plant and equipment at leasl once a year. Such life is d pendent epon an of both the technical

lifie of the assets and also their likely economic life, based on various internal and external factors including relative efficiency and operating costs. Accordingly, depreciable
lives are reviewed annualty using the best information available to the Management,

IMPAIRMENT OF PROPERTY, PLANT AND EQUIPMENT

At the end of each reporting period, the Company reviews the carying amounts of its propeny, plant and equipment 1o derermine whether there is any indication that those
nssets have suffered un impairment loss, If any such indication exists, the recoverable amount of the asset is estimared in order to tetermine the extent of the impairment loss
(if any). Recoverable amount is the higher of fair value less costs 1o sel) and value in use. Value in use is ustally determined on the basis of discounted estimnted future cosh
fows. This involves management ¢stimates on anticipated commadity prices, murket demand and supply, economic: and regulatory environment, discount rates and other
factors. Any subsequent chunges to eash flow due to chunges in the above mentioned factors could impact the carrying value of assets

CONTINGENCIES

In the normal course of busingss, contingent liabilities may arise (rom litigation and other claims against the Company. Potential liabilities that are possible but not probable of
crystallizing or are very difficult ro quantify reliably are reated as contingent liabilitics. Such Jiobilities are disclosed in the notes but are not recopmized.

FAIR VALUE MEASUREMENTS

Some of the Company's assets and Kabilitjes are measured at fair value for financial reporting purpeses, The management detenmines the appro 1l valuation techniques and
inputs for fair value measurements. In estimating the fair value of an asser or 2 liabiliey, gyailible. Where Level |
inpuls are not available, the C. pany engages third party qualified valyers to perform
establish the appropriate valuation techniques and inpuis to the model,
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RECOGNITION OF DEFERRED TAX

Sigmificant management Judgement is required to determine the amount of deferred tax thar can be recogmized, based upon the likely timing and the level of future mxable
profits together with future tux planning strategies. The Compnny based its assumptions and estimates on parameters available when the finaneial statements were prepared,
Existing circumstances and assumptions about future developments, however, may change due to murker chanyes or circumstances arising beyond the control of the Company.

Property, Plant and Equipment

i. Cn rransition to NIRS, llie Cummpany has clected to continue with the carrying value of all of jts property, plant and equipment recognized as ar 3 |t Ashadh, 2080 measured
as per the previous GAAP and use that carrying value as the deemed cost of the praperty, plant and equipment as on Shrawan 1, 2080,

ii. All the items of property, plant and equipment are stated af historical cost Tess accumulated depreciation and accumulated impairment losses, it any. Historical cost includes
expenditure that is directly arnributable to the acquisition of the items,

ili. Subsequent costs are included in the assel’s carrying nmount of recognized fs a separate asset, as approprinte, only when it is probable that fupre seonomic benefiis
associated with the item will flow 1o the Company and the cost of the item can be measured relisbly. The comrying amount of any component accounted for as separale assals
are derecognized when replaced. All other repairs and maintenance are cha ied to profit and Joss during the reporting period in which they are ncured,

ivi The company identifies and determines cost of each component/part of the asser separately, if the component/ part has a ¢ost which is significan to the 1otal cost of the asse
having useful life that is inaterially different from that of the Temaining ass#t, These components are depreclated over their useful lives; the remaining asset is depreciated over
the life of the principal asser,

v. The vesidual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financia] year end and adjusted prospectively, i
appropriate,

vi. An item of property, plant and equipment and any significant part tnitially recopgmized is derecognized upon disposal or when no future economic benefits are expected from
its use o disposal. Any pain or loss arising on de-recognition of the asset (calculated as the differcnce between the net disposal proceeds and the carrying amount of the asset) is
included in the statement of profit and loss when the asset is derecagnized

vii.Assets in the course of construction are capitalized and shown us assets under capital work in progress secount. Where an obligation exists 10 dismantle or remove an asset or
1estore a site to its former condition at the end of its yseful life,the present value of estimated cosl of dismantling ,removing or restoring the site is capitalized along with the
cost of sequistion or construction and a corresponding linblity is also recopnized.

Deprecinfion and Amorti

i. Depreciation & Amortization is recognized 50 as (0 write ofT the cos of ussels less theit residual values over their useful lives, using the writien down method

ii. Depreciation and Amortisation wiil be recognised on siraight line method on the total project cost once the construction is completed

i, Depreciation is provided on the written down method based on the estimared uscful lives of the assets d ined by the I Depreciation on additions to (xed
assets i$ charged on pro-rata basis in the year of purchase. The useful life of the assels and the comesponding rates at which the assets are depreciated are as follows: -

Category of Assets Depreciation Ra:|
Fumiture and Fixtures 10%
Office Equipinent 20%
Vehicles 20%
Other Equipments 15%
Building, 3%

iv. Useful life is either the period of time which the asset is expected to be used. The estimaled useful life, residual values and depreciation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate ac  for on a prospective basis.

v. In case of fixed assets purchased during the year and put to use for less than one month, depreciation is charged from the subsequent month.

vi. Cost of Dismantling (if any) has not be taken into consideration for the caleulation of Valye of Property, planr & Equipment due ts lack of sufficient evidence in that repard.

Impairment of tangible and intangible assets

i. At the end of each reporting period, the Company réviews the canying amounts of ity tongible and intangible assets to determine whether there is any indication that those
assets hove suffered an impairment loss. IFany such indication exists, the recovernble smount of the asset is estimated in order 1o deterimine the extent ol the impaiment loss (if
any). When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable gmount of the cash-generating unit 1o which the
asset belongs, When a rensonable and congistent basis of allocatian can be identified, Corporate Assets are also allocated to individual cash-generating units, or otherwise they
are allozated 19 the smallest Company of cash-generating units for which n regsonuble and consistent alocation basis can be identified,

ii. Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimaled future cash Hows are discounted to their present
value using a pre-tax discount rate that reflects current markel assessraents of the time value of money and the risks specific o the assel for which the estimatgs of fure cash
flows have not been ndjusted.

iii, ! the recoverable amount of an asset (or cash generating wnit) is estimated to be less than its carrying amount, the carmying amount of the asser (or cash-generating unil) is
reduced i ts recoverable amount. An {mpairment loss is recognized immediately in Statement of Profit and Loss,

iv. Intangible assets with indefinite usefi] Tives and intangible assels not yet available for use are rested for | pai al least lly, and as well as whenever thers is an
indication that the asset tnny be impaired.

Borrowing Cost

Borrawing costs consist of mterest and other cosis that an engity incurs in connection with the borrowing of funds. Borrowing cost alse includes exchange differences to the
extent regarded us an adjustment to the borrowing costs,

Borrowing costs dircatly attributable to the acquisition, construction or production of an asset that ily takes a sub ial period of Hme to get ready for its intended use
ar sale are capitalized as part of the cost of the asset until such time as the assets are substantigly ready for lhe intended use or sale. All other borrowing costs are expensed in
the period in which they vecur,

Cash and Cash Equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks, cash in hand, cheques in hand considered good and demand depasits with on originai nualurty of three
months or less and highly liquid investinents that are readily convertible into known amaums of cash and which are subject fo an insignificatt risk of ¢hanges in vaioe.
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Invencories

Inventaries are shown at cost of net realizable value whichever is lower after making due allowance for damaged items identified on actual basis. Net Realizable value is the
price ot which inventories can be sold in the ordinary course of business less the estimate cost of completion.

Cost of inventories includes cost of purchase, costs of conversion and other costs ineurred in bringing the inventories to their present location and condition,

The company has no inventory as on the balance sheet date. Spare and other minor items are sccounted for on cost and expended when it it purchased,

Investment
Investment ave valued at cost

i. Company has invesiment NRs, 10,000,000,00 in M/s Solu Dudlikashi Hydropower Pvi. Lid. for 100,000 Ordinary shares which constitute 99.80% of the share of M/s Soly
Dudhkoshi Hydropower Pvt. Ltd. As the result of this Ms Solu Dudlikoshi Hydropower Pvi, Ltd. has become subsidiary company of M/s Saly Hydrapower Lid.

ii. During the year company has investment of NRs. 20,494,612.80 (partinl paid-up Rs 75,91 against Face Valye of Rs 100 per share) in M/s Premier Hydropower Company
Pyt Ltd for 270,000 Ordinary shares which constitute 99.56% of the share of M/s Premier Hydropower Company Pvt. Ltd.. As the resnlt of this M/s Premier Hydropower
Company Pvt. Ltd., has become subsidinry company of M/s Selu Hydropawer Ltd,

Revenue Recognition

Sale of Electricity

Stnce the Company Loz a service concession arangement with NEA and currently the construction of the plant is under progress, therefore, revenue recognised during the year
¥ enly on account of ity construction activies as diselosed in note: 2,19 and thereby o further disaguregation of revenue s required to be disclosed. Also, the Company has
no contracel ligbilities and receivables,

Interest Income
Interest income from a finuncial asser is tecognized when it is probable that the cconomic benefits will flow to the Campany and the amount of income can be measured

reliably. Interest income is accrued an a time basis, by refereive 1 the principa? outstanding sud at (e effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset 1o that assel's net carmying amount on (nitial recognition.

Onther Income
Other Incomes are recognized on an accural basis

Foreign Currency Transactions
a. The functional currency of the Company is determined on the basis of the primary economic environment in which it operates. The funclional currency of the Ceompany is

Nepalese Rupee (NPR).

b. In preparing the financial stat of the Company, v tions in currencies other than the entity's functional currency {foreign curvencies} are recognized at the rates of
exchange prevailing at the dates of the transactions.

<. At the end of cach reporting period, mo ¥ items denominated in foreign currencics pre translated at the rates prevailing at that date,

d. The value of gain/loss from the above translation on USD loans are stated in foreign currency fluctvation account shown under non current assets and value of ather
monetary items are recognized in $tatemet of Profit and Loss,

Employment Benefits

Short Term Employee Benefits

Short-term employec benefits are expensed as the related service is provided, A liability is recognized for the amount expected to be paid if the Company has present or
constructive obligation to pay this amount 2 4 resul; of pasr service provided by the employees and the obligation can be estimated reliobly.

Lomg Term Employee Benefits
The Company has been reg; d with the Social Security Fund in accordance with the Counrribution Based Social Security Act, 2074, however, the employzes are ye to

particapte in iL. As such the Company has not recognized or provided for employee benefits as preseribed under the Contribution Based Social Security Act, 2074.

Staff Bonus

As per the Provisions of Electricity Act, 2049 and Electricity Regulation 2050, E ployes's bonus s required to be provided for 2% of net profir and paid in subseques|
financial year as per the provisions of Bonus Act, 2030, Unspent amounts shall be transterred 1o Welfare Funds as per the provisions of Bonus Act, 2030

Provision for staff bonus will be provided afler the [ncome for sale of electricity is generated.

Taxation

Income Tax

Income tax on the profit or loss for the Year comprises currenl taxes and deferred 1axes. Income tas i recopmived in the profit or loss staleiment exeepl 10 the extent tha ji
relates to items recognized directly 1o equity.

Current Tax

Current tax is the expecied tax payable on the taxable income for the Year using tax rates at the balance sheet date and any adjustment to tax payable in respect of previous
years,

Provision for current tax is made with reference to the profit of the financial year based on the provision of the Income Tax Act, 2058,

| tax rates applicable to company:

The entity commencing commereial production, transmission ar distribution of hydrapower till Chaitra of 2083 B.S. shall be provided full income tax exemption for the first
ten vears and fifty percent exemption for another five years oflerwards o per Income Tax Act of Nepal, 2058 Section || subsection 3GHA Clause KA. Applicable 1ax rates
shall be applied after the tax holiday period. The net profit as reported in the Profit and Lass Account and taxable profit as per Income Tax Act 20258 may viry

Ten years of tax holiday and starting from the date of commercial operation 1s provided for hydro-electricity projects mitking commercial operation within Chaitra 2083 B S
by Income Tux Act of Nepal, 2058 Section | | subsection 3GHA Clause KA. Applicable tax rates shall be applied after the tax holiday period, The net profit as reported in the
Profit and Loss Account and taxable profit as per Income Tax Act 20258 mny vary,

Deferved Tax

utilized. As ten years tax holidoy is available after commercial operation the reversal of present teinporary differences is remote and deferred assets has not been recogmized
Deferred 1ax liabilities if any, will be recopnized for all taxable temporary differences and will be preseated afer settmg off with deferr,
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Provisions, tingencies and it t

i. Provisions are recognized when the Compuny his 4 present obligation {legal or constructive) as a result ol a past event, it is probable thal an oulflow of resources embodying
economic benefits will be required to settle the obligation and a relinble estimale can be made of the amount of the obligarion.

h

ii. When the Company expects some or all of a provision to be reimbursed, the reimbur is recognized as a separate asset, but only when the reimbursement is virmualiy
certain,

iit. The expense relating (o a provision is presented in the statement of profit and loss net of any reimbursement

iv. A contingent liability is o possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-oeeiiirénce of one or more uncertain
future ¢vents beyond the control of the Company or 4 present obligation that {s not recognized because it is not probable that an outflow of resources will be required to settle
the obligation. A contingent linbility also arises in extromely rare cases where there s a fiability that cannot be recognized because it cannot be measured reliably, The
Company does not recognize n contingent liability but discloses its existence in the standalone financial stntements.

v. A contingenr asset is o possible asset that arises from past events and whose existence will be confinned only by the occurrence or ono-securrence of one or more uncerain
futore events not wholly within the control of the enlify,

vi. Provisions, contingent liabilities, conlingent assets and commitments are reviewed at sach reperting period,

There are no reportable contingent liabilities or commitments as at the year end,

Financial Instrument

Financial assets and liabilities are recognised when the company becomes a party te the contract embodying the related financisl instriments, All financial assets, financial
liabihities and fi ial <contragts are initially measured at transaction cost and where such value are different from the fuir value, at fair value.

Transaction cost that are directly attributable to the acquisition or {ssue of financial assets and financinl laibilities (other than financinl nssets and financial laibilities ar fair
value through profit and Joss) are added to or deducted from the fuir value mensured on initial recognisation of finnncinl nssets and fnangial liability. Transaction cost direcily

attributable to the acquisition of financial assts and finaneial liabilities ar fhir value through profit and loss are immiediately recognised in the statement of profl and loss.

Effective Interest Rate Method

The effective interest method is 4 method of caleulating the wnortized cost of @ financial instrurment and of allocating mterest income or expense over the relevan period. The
effective intérest rate is the rate that exactly discounts future cash receipts or payments through the expected life of the finuncial instrument, or where apprepriate, o shorter
period, Income/ expense arising on financial instruments afier applying an effective interest mte is recognized in the Statement of Profit and Loss and is included in the "Other
finance income" or "Other finance cost” line item, Where the interest component is present in the finangial instruments, the implicit interest rate approximates the effective
interest rate,

Financial Assets

Financial Assets at Ameortised Cost

Financial assets are subsequently measured at amortized cost iF these Mnancial assets are held within a business mode] whose objective is to hold these assets in order 10
collect contractual cash flows and contractual teams of financial asset give rise on specified dates 1o cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Fii ial asseis ed a¢ fair value

Financinl assets are measured at fair value through ather comprehensive income if these financial agsets are held within a busingss model whose objective is to hold these
assets i order to collect contractual eash flows or to sell these financialy assets and the contractunl terms of the financial asset give riss on specified dates to cash fows that
are solely payments of principal and interest on the principal amount outstanding.

Financial asset not measured at amortized cost or at fair value through other comprehensive income is carried at fair value through the statement of profit and less, For
financiel assets maturing within one year from the balance sheet date, the carying amounts approximate fair value due to the shorter maturity of these instruments.

Impairment of financial assets

Loss allowance for expected credit losses is recopmized for finnncial nssets measured of amortized cost and fair value through the statement of profit or loss

The company recognizes impairment loss on trade receivable using expected eredit loss model. For financial nssets whose eredit risk has not significantly increased gince
initial recognition, loss allowance equal to twelve months expecied credit losses is recogmized. Loss allowance equal to the lifetime expeated credit losses is recognized if the
credit risk on the financial instruments has significantly increased since initinl recognition,

De-recognition of fi ial assets

The Company de-reconizes a financial osset only when the contractual rights (o the cash flows from the financial asset expire, or it tansfors the fnangial sssel and the
transfer qualifies for de-recognition under NFRS 9. If the Company neither transfirs nor retains substantially all the risks and rewards of ownership and continues 1o control
the transferred asset, the Company recognizes its retained interest in the assets and an nssociated linbility for amounts it may have to pay. If the Compuny retains substontially
all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognize the finaneial nsset and also recognizes o collateralized borrawing
for the proceads received

On de-recognition of o financial asset in jts entirery, the diflerence between the camying amoums measured at the date of de-recogmition and ihe consideration received is
recognized in statement of profit or loss

Financial Liabilities and Equity Instruments
Classification as Debt or Equity
1

Finaneial Liabilities and equity instruments issued by the company as classified according 1o the sub e of the conmactual arang entered into and the definitions of o
financial liability and an equity instrument,

Equity Instuments
An equity instrument is any contract that evidences a residval interest in the assets of the company after deducting all of its liabililies
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Financial Liabilities

Financinl Liabilities are initially measured at fair value, net of transacton costs and are subsequemtly measured at amortized cost, using effective interest rate method where the
time value of money is significant, Interest bearing bank loans, overdrafts and issued debt are mitially measured at fair vaioe and are subsequently measured at amortized cost
using the effective int rate method, Any diff between the proceeds (net of trunsaction costs) and the settlement or redemption of borrowings is recognized over the
term of the borrowings in the statement of profit and loss. For trade and other payable maturing within one year fiom the balance shest date, the carrying amount approximate
fuir value due to the short maaturity of these instruments

Financial Guarantes Contracts

Financinl Guaraniee Contracts issued by the company are those contracts that require a payment 1o be made to reimburse the holder for a lags it incurs because the specified
debtor fails to make & payment when due in accordance with the terms of a debr i .Financial contracts are recognised os a liability at fair volue, adjusted for
transuction costs that are dircctly attributable to the issuance af the guarnnees.

De-r ition of fi ial liabilities

A financial liability is derecognised when the obligation under the liability is dischirged or cancelled or expires. When an existing financial liability 15 replaced by another from
the same lender on subsantially different terms, or the terms of existing hability are substantinlly medified, such an exchange or medification is treated us the derecopgnisntion of
the original linbility and the recognisation of the new liabitity. The difference in the respective carying amounts is recognised in the statement of prafit amd loss,

OfF- setting of Financial Instrumenis

Financial assets and financial liabilitias are offset and the net amount is reported in the standalone balance sheet if there is currently enfroceable legal right to affset the
recognised amounts and there is an intenton te settle on the net basis, 1o realize 1he assels and setile the liabilines simultangously.

Fair Value of Financial Instrument

Where the Fair Value of Financial Assets or Financial Liabilities recorded in the Statement of Financial pesition Can be derived from the active markets. i.e., Level | , they are
derived from active inarket data, However, if this is not available, Level 2,and Level 3 Fair value technique Have been used as per NFRS. I, this Cannot be eslimated,
Judgement is requited bo establish Fair value,

NFRS 9 : Financial Instrument has been upplied to Bunk Guarantee Masgin amounts as diselosed below:

Bank Guarantee Margin amounts except Bank Guarantte Margin- GE, and Bank Guaraniee Margin - Precision. The Margin amounts against Bank Guarantee are expected to be
paid in November 2025, Similarly the Margin emounts against Bank Guarantee- Pointer is also expected 1o be paid in May 2026, so the Bank Guoaranee Margin amounts are
discounted for same years using the assumed risk free rute of 6% p.a.

’_ Discou | Discounting C:::':r]:;:“
Farticulars Amount (Rs.) niing | Amount Difference| Charged to
Rare (Rs.} P&L
Bank Guarantee 4,965,500 | 6.00% 4,867,419 98,081 | 282,771.06
Bank Guarantee Margin - Pointer 2,700,000 | 6.00% 2,625,720 134,280 | 171,245.98
Total 7,725,500 7,493,139 | 232,361 | 454,017.04 |

The discounted amount of NPR 7,493,139/ has been charged to the Coment Assets while the unwinding of interest amounting NPR 454,017 04/ has been charged to Profit &
Loss

2.18 Lease payments

219

NFRS 16~ Leases became effective for annua) reporting periods beginning on or atter 17th July 2021 and replaces NAS |7 - Leases. NFRS 16 introduces a single, on-batance
i. Short-term Lease Exemption: The Company hns elected not 1o recognize right-of-use assets and lease liabilities for leases with a tenn of 12 months or less. Paymenis
associnted with these shori-term leases are recogmized os on expense on ' straight-line basis over the lease lenm,

ii. Low-value Asset Exemption: Leases for which the underlying assel is of low value {c.g , house rent, land renlal) are not capitalized. Lease payments for these assets are
expensed as incurred.

As a result of applying these practical expedients, no right-oi-use assets or lease liabilities have been recognized for these leases. The expenses related to these leases are
classified as operating Jease expenses in the Statement of Profit o Loss.

Service concession arrangement

Revenue from service concession arrangement

Revenue from service concession arrangement is recognized based on the principles laid down in IFRIC 12, The Company has identified separate performunce obligation under
the arrangement i.e. construction services and aperation & mumtenance services. When the Company provides more than one service in a service concession arrangement, the
consideration received is allocated by reference to the relutive fair values of the services rendered.

On 1 Novemnber 2013 the Company entered info a power purchase agreement (FPA) with the Nepal Electricity authority (the Grantor) to eanstruct and operate i 82MW hydro-
power plant on Solu river in Sagarmathu zane, Solukhumby distriet of Nepal. Under the terms of the agreement, the Company will operate and sell the energy generated from
the plant to the Gramtor for a period of 30 years from the date of Commercinl Operation or Generation License whichever is carlier. The sale price of energy has been laid down
it the PBA,

The Grantor shall purchase the minimuam contracted cnergy us specified in the PPA subject 1o the Comypuny makimg available such minimum contracted enerpy 1o the Granior.
In the case of inability of the Grantor to purchase the specified quantum of energy, the Grantor shall pay the compensation to the Compuny in sccordance with provisions of the
PPA. Similurly, the Coinpany is also required 1o pay cempensation to gramtor in case of its inability to supply specified quantum of energy 85 per the terms of arvangerment,

Considering the above scenario, the Company has applied judgerment and elocted an accounting policy choice of recognition of the arrngement ns-an intungible asser, The
Company will recognise 1 contract asset gs per NFRS 15 during the construction periad. The contract asset will be reclassified to intangible asset when the Company is able to
charge the grantor for use of the infrastricture, Accordmgly, the Company has recognised @ voniract asser as consideration for providing construction services in the service
concession arrangement of NPR 27,618,641,916.55 as al 16 July 2025

The Company has ded of NPR 2,850,458,396.25 and income of NPR 288,939,348, 58 representing revenue and income from construction activities carvied oot by
the Company during the year with respect to the aforesaid projecr. Revenue recogmised in relation to construction during the year represents the fait value of the consiruction
services provided in constructing the project.
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NFRS 15: Revenue from contract with customers

The Accounting Standard Board of Nepal issued a new standard for revenue recognition which overhauls the existing revenue recognition
i. ldentification of the contracts with the customer

il Identificution of the performance obligations in the contract

lii. Determination of the fransaction price

iv. Allocation of the transuetion price to the performance obligations i the conmact {ns [dentified in step i}

v. Recognition of revenue when the entity satisfies o performance obligation

The company has recognized the contract eost incurred during the reporting period up to Commercial Qperation Date {COD) of the Praject as ¢xpenses and has matched the
contract revenue to the total contrct cost incumed, so as that the profit is recomiized o the extent of IRR of the project (i.e. 11.28%). The caleulation of the revenue and income
recogmized for the year is as below:

Total Cost incurred for Project Develop during the year upto Commercial Operational Date | NPR__ 3,561,579,048
Add: [ncome Recopnized as per IFRIC 12 (IRR @ 11,28%) | NPR 288,939,349
Revenue Recognized as per IFRIC 12 for the year | NPR 2,850,458,396

Retention Payable

R ion payable represents the partion of contract considerntion withheld by the company unde: construction contrets and 15 recognized in necardance with NFRS 15 —
Revenue from Contracts with Customers. Such amounts are presented ot their face value in the Siatenent of Financial Position as the deferred payrent drises due to contractual
retention terms, including defect liability provisions, and not for the purpese of providing financing, Retention payable becomes due upon completion of the specified
contractisal conditions and is settled in accordance with the termis of the respective contracts. Therefore, adjustment for the time value of money has not been made.

Orhers

Impairment of tangible and intangible assets

During the construction period, force majeure adverse geological conditions and related slope movement in the valve house / penstock area resulted in certain pre<event works
becoming technically unusable, Manogement has initiated a comprehensive impairment nssessment of the affected companeils wul yeluted assets and imvestment. The
mpaitaenl ussessment js in progress as at the reporting date and will be finalised based on technical validation, component-wise cost verification and recoverable amaunt
estimation, Any impairment loss (if required) will be recognised in the period in which the assessment is [nalised and approved by the management

Foreign loan restructuring- Accounting treatment

The Company has entered into amended foreign |oan Finance Documentation Jated 14 May 2023 (including a master amendment & waiver agreement) with its foreign lenders,
which amends certain repuyment profile and other commercial terms. Under NFRS 90fi ial liability is derecognised when, and only when, it is extinguished—i.e., when
the obligation specified in the contract s discharged, cancetled or expires,

As the amended finaneing terms are subject 1o satisfaction of contractunl conditions and completion of applicable regulatory formalitics in Nepal (including approval
requirements ut Nepal Rastra Bank), the Company has not recognised any resultnn value on extinguishment or derecognition of the foreign loan liability as af the reporting,
date. The foreign loan continues to be presented as a finaneial liability in accordance with NFRS until the amended terms became effective for the Company under the relevant
contractual and regulatory framework.

Prior period presentation and rest

In prior financial , certain bal of CWIP and foreign loan liability were presented on o et basis. NFRS requires thal assets and liabilities. and income and
expenses,

are not offset unless permitted by the refevant standirids, Accordingly, the Company has corrected the presentation and restaled the comparative Tigures retrospectively 1o
present CWIP and the foreign loan liability on a Bross amount basis.

i) |Parficulars Previously Reported Adjustment Restated
Tatnl Non-Current Assets
Financial year 2079/2080 16,072,918 960,00 16,072,918,960.00
Reversal Impairment of Contract Assets 7,004,564,976 7,004, 564,976.00
Adjustment of FX Valuation FY 2079/80 1168328770 1,168,328,770.00
NRFS Conversion Adjusments {154.611.978) (154.611.377.63)
Restated Non Current Assets Bulance as it Ashail-end 2088 24,091,201,328.37
Financial year 2080/208 | 18,645,500,)16.00 18,643,500,116.00
Reversal Impairment of Contract Assers T.078,647,604 1078647 604 00
Adjustment of FX Valuation 2080/ 1 1.287,828,233 1,281.5828,233.00
NRES Conversion Adjusmietns 370.363.272 370,363,272.20
Rustated Non Curvent Assets Balance as at Ashad-end 2081 27,376,339,225.20
Particulars Previously Adj t R d —‘
i) Reported
USD Term Loan
Financial year 2079/2080 7,748 981,869 00
Adjustment of Loan 5,644,785.476 05
Adjustment of FX on loan 1,168,328.769.92 |  12.696,147.293 25
Adjusunient of EIR in Loan (1,865950.821 72y
Restated Balance of USD Term Loap as at Ashad 12,696,147,293.25
end 2080
Finaneial year 2080/2081 7985204, 506.00
Adjustment of Loan 74,082,628.02
Adjustment of FX on loan 1,281,828,233.44
Adjustment of EIR in Loan (1,604,305,234.49)
Adjustment of FY 2079/80 5,644,785476.05 |  13,385.685.609.02
Restated Bolance of USD Term Loan as at Ashad. 13,385,685,609.02
end 2081
Guaranteo Loan-NPR
Financial year 2079/2080 1,425,220.500.00 | 1,359.779.500 01 2,785.000,006.00
Restated Balance of Guaranteo Loan-NPR a3 at 2,785,000,000,00
Ashad-end 2080 5
Fi 1al year 208072081 1,425,220, [l ‘\ - 1, 425,226,500.00
Adjustinent of FY 2079/80 A Y 1,359,779.500.00
Restated Balance of Guarantco Loan-NPR g3 pt P 2,785,000,000,00
Ashad-end 2081 p |
§




d) Taxand Regulutory Matters

The Company will comply with applicable Nepal tax laws and regulatory requirements in respect of the gbove The ting treatment under NFRS ig for fingneial
Teporting purposes only and moy differ from the freatment adopted for tax filings, where required by law.

211 Segment Reporting

The Conmpany is engaged in the business of generation of eleatricity from its hydro-pawer project situsted in Nepal. The generated sleztricity will be sold to the Nepa!
Electricity Authority Accardingly, the Compiny's business activity falls-under simgle operating segment. $ince the relevant information is available from the Statermen of
financial position and the Statement of Comprehensive ineome iself, there are no ndditionat disclosures, 1o be provided in torms of NFRS 8 on Operating Segments,
The Company at present bperates in Mepal with all its assots Jocated within the couniry only, therefors digel for hica) i3 alsd nod rel
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Solu Hydropower Limited
Kathmandu, Nepal
Financial Year 2081-82
Notes to the Financial Statements

FIRST TIME ADOPTION OF NFRS

These financial statements have been prepared in accordance with applicable Nepal Financiai Reporting Standards {NFRS) as issued by the Institute of
Chartered Accountants of Nepal (ICAN} , with a transition date of 15t Shrawan, 2080, These financial statements for the year ended 32nd Ashad, 2082 arc
the first the company has prepared under NFRS. For all periods up (o and including the year ended 3 Ust Ashadh 2081, the Company preparcd its financial
statenients in yecordance with earlier issued Nepal Acvounting Standards (hercinafier referred (o as "Previvus GAAPY.

The Adoption of NFRS has been carried out in accordance with NFRS 1,First Time Adoptation of NFRS. NFRS 1 requires that all NFRS and interpretations
that are issued and effective for the first NFRS financial statements be applied retrospectively and consistently for all financial years presented. Accordingly,
the Company has prepared financial statements which com ply with NFRS for the year ended 32nd Ashad, 2082, together with the comparative information
as at and for the year ended 3Ist Ashadh, 2081 and the opening NFRS Statement of Financial Position s at Lst Shrawan, 2080, the date ol transition to
NFRS.

In preparing these NFRS financial staternents, the Company has availed certain exenptions and exceptions in accordance with NFRS 1. as explained below
The resulting difference between the carrying values of the assets and liabilities in the financial statements as at the transition date under NFRS and Previous
GAAP have been recognized directly in equity (retained earnings or another appropriate category of equity). This note explains the adjustments made by the
Company in restating its Previous GAAP financial statements, including the Statement of Financial Position as at 1st Shrawan, 2080 and Financial
Stalements as at and for the year ended 31st Ashad, 2081,

A. EXEMPTIONS FROM RETROSPECTIVE APPLICATION
NFRS 1 allows first-time adopters certain exemptions from retrospective application of certain requirements under NFRS, The Company has elected to apply
the following optional exemptions from retrospective application:

a) Deemed cost for property, plant and equipment and intangible assets
The Company bas elected to measure all its property, plant and equipment, intangible assets at the Previous GAAP carrying amount as its deemed cost on
the date of transition to NFRS,

B. EXCEPTIONS TO RETROSPECTIVE APPLICATION
The Company has applied the following exceptions to the retrospective application of NFRS as mandatorily required in NFRS |

a) Estimates

On assesment of the estimates made under the Previous GAAP financial statements, the Company has concluded that there is no necessity to revise the
estimates under NFRS, as there is ne objective evidence that those estimates were in error. However, estimates that were required under NFRS bul not
required under Previous GAAP are made by the Company for the relevant reporting dates reflecting conditions existing as at that date.

b} Classification and measurement of financial assets
The classification of financial assets to be measured at amortized cost or fair value through other comprehensive income is made on the basis of the facts and
¢circumstances that existed on the date of transition to NFRS.

¢) De-recognition of financial assets and liabilities
The Company has applied the de-recognition requirements of financial assets and financial liabilities.

C. TRANSITION TOQ NFRS - RECONCILIATIONS
The following reconciliations provide the explanations and quantification of the differences arising from the transition from Previous GAAP to NFRS in
accordance with NFRS |

l. Reconciliation of Equity as at 1* Shrawan, 2080

II. Reconciliation of Equity as at 31st Ashadh, 2081

m Reconeiliation of Statement of Profit or Loss for the year ended 31st Ashadh, 208)
Iv. Reconciliation of Retained Earning as on 315t Ashadh, 2080

\'2 Recenciliation of Retained Earnings as on 313t Ashadh, 208 |

Previous GAAP information has been reclassified/ regrouped in accordance with NFRS, wherever necessary, based on the audited financial statements of the
Company for the year ended 3 Lst Ashadh, 2081 and 3 st Ashadh, 2080,

Property, plani and equipment
a. Depreciation on Property, plant and equipment has been charged
in Income Tax Act, 2058,

Accounts receivable
A, Trade receivable has been reclassified as Trade & Other Recel



Provision for Income Tax
a. Provision for Income Tax has been reclassified as Current Tax Liability (net),

Current Tax Liability (net)
a. Provision for Income Tax has been reclassified as Current Tax Liability (net).
b. Advance Tax Paid and TDS Receivable has been adjusted with Current Tax Liability (net).

Depreciation on Property, Plant & Equipment

a. Depreciation on Property, plant and equipment has been charged as per useful lifs method, which was previously charged as per legal provision specified
in Income Tax Act, 2058,

b. Change in methodology of Depreciation has resulted in different amount of expense to be recognized for accounting purpose, however depreciation as per
tax laws has remained same and it is being used for calculation of profit for taxable income,

Amortization of Intangible Assets
a. Amortization of Intangible Assets was included under Depreciation on Property, plant & equipment which has now reclassified as amoriization of
intangible assets.

Other Income
a. Interest Income was included under Other income has been now reclassified as Finance Income.

Finance Income.
a. Interest income was included under other income has been now reclassified as Finance Income,

Finance Cost
a, Bank charge was included under Administrative expenses has been now reclassified as Finance Cost.

-,

Katnmar i
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Selu Hydropawer Limited
Kathmandu, Nepal
Motes te Financial Statermenis

Figures in NPR
Property, plant and equipment
Freeheldd Land Buildings Plat amd Furniture snd ~ Vehieles Office Other Tatal
Machimery  Fixtures Equipmtnt  Equsipments
Cest
Balance as on 3151 Ashad 2080 253,805,391 18,250,224 . 8576177 27,676,507 10,172,206 11,894,053 IM375,648
Land Transferred 1o Contract Assete (253,806,301} {253,806, 331}
Balance a5 3 13t Shraw:m 2080 - 18,250,224 - 8,576,177 37676507 10,172,206 11,894,053 76,569,257
Additions - ” ; 1,348,249 & 3613606 3451782 EA13 53
Revaluation and adjustmenis = . - - E - - -
Disposals L = - - E b . -
Balance as at 315t Ashad 2081 - 18,250,234 - 9,924,426 17676507 13,785502 15345835 L.bmwanbem
Additions - ] - 39,550 264,000 3326852 5,637,971 9268373
Disposals - 5 = - - . = =
Reclassified 10 Non current Assets held foc sale - -
Balasre a5 at 320d Ashad 1082 - E = 2963976 27,940,507 17,112,754 20983 806 94,251,268
Bepreciation and impai bosses
Balance & a1 |5 Sheawmn 2080 . 4454, 206 - 3,260,621 20,541,886 4,911 887 4,109,064 307,718
Charge for the vear 4 689,500 E W29 ),426,924 934,507 1,234,367 4,895,327
Impairmeni Losses - 3 E =] S n _ -
Disposats . - = - - - - -
Balamce 55 a1 3157 Ashad 208] - 5,144,026 - 1900350 Z1.968.810 846,394 S343465 44,203,045
Charge for the year - 655,310 W3 226 L 163,590 L31,597% J.B3%.334 5,773,388
Revahiation awd adisimenis - - . = = - - -
Impairment Losses : - . . . = = .
Disposals = z = - - = - -
Balance as of 3Ind Ashad 2093 = 5790336 ~ 4504076 23,132,350 2355312 7,182,799 49976933
Net bosk value
As a1 151 Shravan 2060 - 13,795 993 - 5.285.550 7134621 3260409 T.784.955 37,261,539
As ot 3151 Ashad 2081 - 13,106,198 - (024,07 5,707,697 SHINAN 10,00237) 40,779 850
A8 a1 32od Ashad 2082 - 12,450,888 - 5450900 4.80E,] 57 1,754 982 13.800.007 44,274 335
Seturity Arranpement
Securitizauon transachions of fixed assets has been carmied out as per the agreement with the lenders
Impairment of Property, Plant and Equipmen
Refer Hote 2 20 taj for impairment of Property, Plant and Equiprient
Thwe Campary hai nailed the exemption i relation o the praperty, plam and cquipment on the date of tran PP d to




Solu Hydropower Limited
Kathmandu, Nepal
Notes to Financial Statements

5. Intangible Assets:

Particulars Software Total
Balance at 1st Shrawan 2080 384,200 384,200
Additions -
Adjustment during the year -
Balance at 31st Ashadh 2081 384,200 384,200
Additions =
Adjustment during the year b
Balance at 32st Ashadh 2082 384,200 384,200
Amortization

Balance at 1st Shrawan 2080 83,410 83,410
Charge for the year 29,579 29,579
Adjustment during the year -
Balance at 31st Ashadh 2081 117,989 117,989
Charge for the year 26,621 26,621
Adjustment during the year -
Balance at 32st Ashadh 2082 144,610 144,610
At 1st Shrawan 2080 295,790 295,790
At 31st Ashad 2081 266,211 266,211

At 32nd Ashad 2082 239,590 239,590




Solu Hydropower Limited
Kathmanu, Nepal
Notes to Financial Statements

Figures in NPR

Add:
Less:

Add:
Add:

Intangible assets(Project Assets)

Access Road Construction Cost

Engineering, Management & Supervision Expenses

Epe Contractor Cost

Pressure Shaft (Penstock-New Alignment) Construction Cost
Staff Building Construction Cost

Interest During Construction Period

Insurance Expenses

Bank Commission Fees

Preliminiary Expenses

Land Assets Regrouped from Property, Plant and Equipment
Fareign Exchange difference charged 1o Profit & Loss
Depreciation Reclassified to Profit & Loss

Adjustment of Loan as per Ammortization Schedule
Intangible Assets Recognized as per [FRIC 12

As at
32nd Ashad 2082

As ar
JIst Ashad 2081

As ar
Ist Shrawan 2080

501,137,785 481,968,075 479,005,238
2,475,631,964 2,143,697,506 1,854,741,720
16,242,605,063 15,741,301,038 14,939,839,661
2,931,478,593 1,604,469,803 341,570,852
23,194,441 18,843,176 18,551,063
2,286.238.442 2,095,286,585 2.047.595.138
622,038,360 442,812,361 340,351 585
1,149,964,289 1,142,391,345 1,136,356,254
353,542,612 353,542,612 353,542,612
253,806,351 253,806,391 253,806,391
(17,326,054) (17,326,054) (16,525,633)
(36,068,452) (36,068,452) (32,567,751)
{1,910,040,146) {2,029,741,503} (2,251,094,661)
2,742 438,629 2,453,499,281 2,1435,576,668
27,618,641,917 24,648,482,163 21,610,749,156

The Company recognizes an Intangible asset as arising from a service concession arrangement when it has a right to charge for use of the
concession infrastructure in accordance with IFRIC 12, An intangible assel received as consideration for providing construction services in a
service concession arrangement is measured at fair value on initial recognition with reference to the fair value of the services provided.
Subsequent to initial recognition, the intangible asset is measured at cost, which includes capitalized borrowing cost, less accumulated

amortizaiion and accumulated impairment losses.

During the construction period, the consideration receivable for construction services is recognized as a contract asset in accordance with NFRS
15. Upon completion of the construction phase and when the Company obtains the right to charge users, the carrying amount of the contract asset

is reclassified to an intangible asset in accordance with IFRIC 2.

Depreciation on NFRS-based asset adjustments on Intangible Asset (Project Assets) will be non-deduetible for the purpose of depreciation

caleulation for taxation.




Solu Hydropower Limited

Kathmandu, Nepal
Notes to Financial Statements

Figures in NPR

7

Deferred tax assets and liabilities:

Deferred tax is calculated on temporary differences using a tax rate of 25% . Deferred tax assets have been recognized in
respect of ail tax losses and other lemporary differences giving rise to deferred tax assets where the management believe it is
probable that these assets will be recovered. The Company's operations are subject to tax holiday as per the Nepalese tax laws
(Note 2.14). The temporary differences that reverses during a tax holiday period are not recognised. During
the year, there is no difference between book and tax base, hence no deferred tax.

As at As at
3ist Ashad 2082 32nd Ashad 2081

Reconciliation of deferred tax assets/liability net

Opening Balance as at 1st Shrawan 3 -
Tax income/(expense) during the period
recognised in profit or loss . =

Tax income/(expense)} during the period
recognised in OCI - -

Clesing balance as at 31st Ashad - -

Details of the deferred tax assets, amounts recognized in profit or loss and amounts recognized in other comprehensive
income are as follows:

Particulars Asset/ (Liability)
As af As at As at
32nd Ashad 2082 3ist Ashad 2081 15t Shrawarn 2080

Property, Plant & Equipment
Provision for Gratuity
Provision for Leave benefits

Particulars {Charged)/Credited to Profit or Loss
32nd Ashad 2082 3ist Ashad 2081

Property, Plant & Equipment
Provision for Gratuity
Provision for Leave benefits

Particulars (Charged)/Credited to OCI

32nd Ashad 2082 3ist Ashad 2081
Property, Plant & Equipment = -
Provision for Housing 5 <
Provision for Gratuity . 3
Provision for Leave benefits - -




Sole Hydropower Limited
Kathmanu, Nepal

Notes to Financial Statements

Figures in NPR

10

11

Investment

Investment in Listed Company

Investment in Unlisted Company

Solu Dudhkoshi Hydropower Pvt Ltd

{100,000 Ordinary Shares Of Rs. 100 Each)
(Previously 87,700 Ordinary Shares Of Rs. 100 Each)
Premier Hydropower Company Pyt Lid

(270,000 Ordinary Shares Face Value of Rs.100 Each)
{Paid up NRs. 75.91 per Ordinary Share )

Trade and other receivables:

Staff Advance For Office Works

Other Advance

Solu Dudhkoshi Hydropower Pvt Led
Premier Hydropower Company Pvt Ltd
Bank Guarantee Margin

Le Margin

Other Margin

Deposit

Advance For Capital Expenditure

a) The fair values of all the above financial assets are equal to their carrying amounts except Bank Gurantee Margin

Income Tax (Receivable)/Payable

Provision For Income Tax
Less: Advance Income Tax
Advance Tax

Cash and Cash Equivalents:

Cash in hand
Bank Accounts

As at As at As at
32ud Ashad 2082 3 Ist Ashad 2081 15t Shrawan 2080
10,000,000 10,000,000 8,770,000
20,494,612.80 - -
30,494,613 10,000,000 8,770,000
As ai As at As al
J2nd Ashad 2082 31Ist Ashad 2081 1st Shirawan 2080
1,462,447 500,171 558,080
393,881 749,612 1,448,084
2,814,714 2,789,949 -
1,384,860 ~ -
7.951,139 7677122 4,318,304
1,655,000 3,791,564 4,720,143
76,000 269,500 565,900
338,180 338,180 126,080
80,302,597 411,587,988 467,251,6%0
46,378,518 427,704,086 478,958,281
As ar As ar As at
32nd Ashad 2082 3ist Ashad 2081 Ist Shrawan 2080
- 5,347,189
12,400,708 17,506,640 11,899,800
(12,400,708) (12,159,450) (11,899,80()
As at As at As at
I2nd Ashad 2082 31sr Ashad 2081 Ist Shrawan 2080
86,745 72,719 127,450
19.219.810 403,769,783 265,831,405
19,306,554 403,842,502 265,958,855




Soln Hydropower Limited
Kathmanu, Nepal
Notes to Financial Statements

Flgures in NPR
12 Share capltal:
As ar As at As ot
32nd Ashad 2082 315t Ashad 2081 Ist Shrawan 208¢
(2) Authorised Shares
100,000,000 Ordinary Shares Of Rs. 100 Each 10,000,000,000 10,000,000,000 5,000,000,000
(b) Ordinary shares issued 10,000,000,000 10,0060,000,000 5000000000
100,000,000 Ordinary Shares Of Rs. 100 Each
Ordinary Ordinary
(c} Ordinary shares paid up share share capital
As ar 31st Ashad 2080 48,827,566 4,882,759,604
Share issue 31,172,404 3,117,240,396
As at 31st Ashad 2081 80,000,000 §,000,000,000
Share issue - -
As at 32nd Ashad 2082 80,000,000 8.000,000,000
The shares issued by the company are of the same class and there are no rights, preferences or restrictions attached to any of the shares that are
different from any other shares issued by the company. Mo shares have been reserved for issue under options or under a contrect for sale of shares
13 Reserves:

Retained earnings

As at 1st Shrawan

Profit for the year

Other comprehensive income
Total

Dividend to Share Holders
As at 32nd Ashad

Bifurcation
Revaluation Reserve
Retained Earning
Total

Adjustments of NFRS on Transition Date

As per Previous GAAP
Retained Earnings
Revaluation Reserve
Adjustinents of;
Bank Guarantse as per Amortization Schedule
Revenue as per IFRIC 12
Foreign Exchange Gain/ {Loss)
Depreciation Reclassified from Project Assets

Adjusted Retained Earning

Bifurcation
Revaluation Reserve
Retained Earning
Tetal

Asat As af
d2nd Ashad 2082 dist Ashad 20817

2,416,720,108 2,094,016,013
273,188,038 322,704,095
2,690,508,146 2,416,720,108
2,690,508,146 2,416,720,108
958,550 958,550
2,689,549,596 2,415,761,558
2,690,508, 146 2.416,720,108

As at
15t Shrawan 2080
{1,820,073)
(2,778,623)
958,550

(647,196)
2,145,576,666

{16,525,633)

(32,567.751)

2,094,016,01)

958,550
2,093,057,463
2,094,016,013




Solw Hydropower Limited

Kathmanu, Nepal
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Figures in NPR
14 Loans and borrowings:
Asa As ar As ar
I2nd Ashad 2082 315t Ashad 2081 st Shrawan 2080
Total Loans and Borrowings
Non-current loans end borrowings 17,639,416 830 16,935.356,841 15316710954
Current loans and borrowings 2,000,000,000 - -
19,639.416,830 16,935,350,841 15,316,710,954
Asat As af As ar
J2nd Ashad 2082 3ist Ashad 2081 _ist Shrawan 2089
Noo-current loans and borrowings
Secured bank loans 17639416830  16,935.356,841 15,316,710,954
17,639,416,830 16,935,356,841 15,316,710.954
As ar Az ar As ar
Jlnd Ashad 2082 3ist Ashad 2081 15t Shrawan 2084
Current loans and borrowings
Secured bank loans 2.000.000.000
2.000,000,000 - -
is Provisions for employee benefits
Total
As ar As at As ar
Jind Ashad 2082 st Ashad 2081 _Ist Shrawan 2080
Provision for employee benelits
Provision for Gratuity = =)
Provision for Leave benefits L
Non-current
As ar As at As ar
32nd Ashad 2082 _3ist Ashad 2081 _ist Shrawan 2088
Provision for employee benelits
Provigion for Gratuiry )
Provision for Leave benelits £ *
Total ron-current = = s
Current Az ar A5 af Axv at
I2nd Ashad 2082  3Ist Ashad 2081 Ist Shrawan 2086
Provision for employee benefits
Provision for Gratuiry < = _
Provision for Leave benefits =
Total current ~ = =
16 Trade and other payables;

Sundry Creditors

Audit Fee Payable

Rent Payable

Salary Payable

TDS Payable

Value Added Tax Payable

House Renl Tax Payable

CIT Payable

Expenses Payable

Rerention Money Payable

Payables For Hydremechanical Equipment
Payables For Electromechanical Equipment
Payables For Seel Plales

Inlerest Payable On Loan

Payable To Epc Contractor

Other Payable

Sundry Creditors are non-interest bearing.

As ar As ar As ar
F2nd Ashad 2082 3ist Ashad 2081 Ist Shrawan 2080

174,049,736 233,408,226 129,043,886.00
446,000 446,000 362,375
2,206,243 1,638,355 1,492,024
11,102,723 9,199,939 9,233,522
14,662,966 6,485,792 26,259,802
251,062 440,783 262,326
960,841 1,044,061 1,501,694

2,433,373 1,825,408 1,863,802
2053912 1,898,576 3,198,488
323,316,528 299,787,744 164,369,081
166,847 40,798,947 93,652 582
39.9%4.26| 21,329416 7,720, 24503
. 314,306,411 -
2,074,155 500,446

5,265,489

. 2,000,661,377

935,110,102 2,439.721.214
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17 Revenue

Sale of Electricity

Total

18 Cost of Sales

Total

FY 2081-82

FY 2080-81

FY 2081-82

FY 2080-81




Solu Hydropower Limited

Kathmanu, Nepal
Notes to Financial Statements

Figures in NPR
19 Other income
FY 2081-82 FY 2080-81
Other Income - d
20 Administrative and operating expenses
FY 2081-82 FY 2080-81
Audit Fees 452,000 452,000
Certiftcation Fees 87,293 73,450
Consultancy Fees - 56,500
Office Expenses 547,251 2,240,754
Office Rent 7,009,876 7,253,220
Water, Electricity And Maintenance 372,626 365,984
Salary Expenses 419,362 -
Internt & Communication Expenses 282,685 462,707
Printing & Stationery Expenses 617,511 581,143
9.788.604 11,485,758
21 Employee henefit expenses:
FY 2081-82 FY 2080-81
Included in cost of Intangible Asset {Project Assets) 149,149,951
Salaries, wages and other employee cost 149,149,951 -
Provident fund = =
Gratuity -
Earned Leave = =

Included in selling and distribution expenses -

Salaries, wages and other employee cost § =
Provident fund - =
Gratuity . %
Farned Leave - .

Included in cost of administrative expenses 419,362 -
Salaries, wages and other employee cost 419,362 -
Provident tfund =
Gratuity 5
Earned Leave - -

Total Employee Benefit Expenses 149,569,313 -




22 Depreciation, amortisation and costs of inventories included in the statement of profit or loss :

23

24

Included in cost of Intangible Asset (Project Assets)
Depreciation on property, plant and equipment
Amortisation and impairment of intangible assets
Impairment of property, plant and equipment

Net foreign exchange differences

Included in administrative expenses:
Depreciation on property, plant and equipment
Depreciation on Inlangible Assets

Amortisation and impairment of intangible assets

Included in selling & distribution expenses:

Depreciation on preperty, plant and equipment
Amortisation and impairment of intangible assets

Finance cost

Interest on debts and borrowings
Bank Charges/ Commission
Amortization of Bank Guarantee

Finance income

Interest income
Amortization of Bank Guarantee

FY 2081-82 FY 2080-81
5,773,888 4,895,327
26,621 29,579
3,800,509 4,924,906
FY 2081-82 FY 2080-81
39.182
- 39,182
FY 2081-82 FY 2080-81
1,617,362 37,378,938
454,017 :
2,071,379 37,378,938




Solu Hydropower Limited
Kathmanu, Nepal

Notes to Financial Statements

Figures in NPR

25

26

Income tax

Current tax expense
Current tax on profits for the year

Y 2081-82

Y 2080-81

Adjustment for under provision in prior periods

Total current tax

Deferred tax expense

5,347,189

5,347,189

Origination and reversal of temporary differences
Recognition of previously unrecognized deferred tax assets

Total Deferred Tax

Total Tax Expense

5,347,189

Reconciliation of tax expense and the accounting profit multiplied by Company’s tax rate for 2080-81 and 2081-82

Accounting profit before income tax
Company's statutory income tax rate of
25%

FY 2081-82

FY 2080-81

5,347,189

Adjustment tn respect of Repar &
Maintenance allowed upto 7% of
respective depreciation base of the pool of
the assets

Adjustment in respect of Depreciation
allowed as per the rate prescribed under
Income Tax Act

Adjustment in respect of Cost of Sales
Adjustment in respect of Other Deduction

Income not to considered for tax purpose
Other non-deductible expenses for tax
purposes:

[ncome tax expense reported in the
statement of profit or loss

Dividends paid and proposed

Declared and paid during the year:

5,347,189

5,347,189

FY 2081-82

FY 2080-81

Proposed for approval at the annual general meeting (not

recognised as a liability as at balance sheet date):




27. Related Party Disclosures

1.} Business transactions wert conducted with related parties at arm’s length in line with section 93 (3.¢) of the Campany Act,

Solu Hydropower Limited

Kathmanu, Nepal
Financial Year 2081-82

Notes to the Financisl Statements

Following transactions were carried out with related parties :

Figures in NPR

Closing ‘4

9 . a . Transaction Closing
Name Relation Mature of Transaciion Opering Bulance | Opening Balance Status dusing the year Balance Balance Sraties

Balephi Jalbidhyut Company Lid Common Sharehe|der Miscellaneous Advance 197,300 | Recervable 197,800 | Receivable
Cellucity International Pvi. Lid Common Shareholder Purchase of Cffice Equipmenis 37600

Mava Jyoti Gases Pvt Lid Common Sharcholder Gas Refilling 84,543 £.475 | Payable
Mepal Tea Duovelopment Corporation Lid Common Sharchold Purchase of Pantry ltems 15,870 |Payahle 19,965

Greeen Vemtures Ltd Cammon Shareholder Vehicle on Hire 401,139 | Payable 5,240,505 1,861,546 | Payable
SDPL Trade Pvi Ltd Common Sharehalder Purchase of Tiles 341,505

Souath Asian Infrastructure Pw. Lid Common Sharcholder Civil Cantractor 268,900,035 | Receivable 555,882,597 31,867,478 |Payable
T.G Aute Group Pvt Lid Common Shareholdes Miscellaneous Advance 1000000 | Payable
Triveni Byapar Co_ Pyt Lid Common Sharcholder Purchase of Office Equipments 641,718 131,264 | Payable
Trivent Propertics Py Lid Comman Sharehelder Rent and electricity 28,617 | Payable 262807 30,095 | Payable
Solu Dudhkoshi Hydropower Pyt Lid Subsidiary Company Advance 24,765 2,814,714 |Recevable
Premier Hydropower Comparny PVt Lid Subsidiary Company I 4.941.417 |Receivable 16,938.057 1,384,860 | Receivable

2.) Substantinl Shoreholders

Name 208182 2880-81

% of Holding s of Holding |
Govind Lal Sanghai 8 16% 816%
Nitesh Agrawal T0%% 10
Ram Chandra Sangha 4.93% 4.93%
Birendra Kumar Sanghai 4.92% 492%
Adirva Sanghai 4.44% 4 44%
L Anuj Agrawal 4.13% 413%
Vishal Agrawal 111% 3 11%
Subhash Chandra Sanghai 4 08% 4 08%
Harsh Wardhon Sangh 4.08% 408%
Nikunj Aprawal IN% 391%
Purushotam Lal Sanghai 3.60% 3 69%
Anuj Ratha 3.24% 3 34%
Shailesh Sanghai 3z24% 3 24%
Saket Sunyhai 3 22% 339
Arpit Agrawal 3.64% 304%
Bindabasini Global Pyt Ltd 2.50% 2 0%
Ashok Kumar Agrawal 2 56% 2 56%
Shalimar Investment Co Pyt Lad 2.46% 2 46%
Anuparn Rathi 1 88% 1 88%
Birendm Rathi 1 18% | 73
Tulsi fam Agrawal 1.16% I 16%
Alok Rathi 1.07%% 1 07%%
Amil Kumar Begani 1 02% | 0%
Siddhont Besam 1.02% 102%




Solu Hydropower Limited
Kathmanu, Nepal
Financial Year 2081-82
Notes to the Financial Statements

3.) Board of Directors

Name Designation

Subhash Chandra Sanghai Chaiman

Vishal Agrawal Director

Vijay Singh Baidya Director (representative of Shalimar Investment Company Pvt. Lid.)
Trilok Chand Agrawal Director

Aditya Sanghai Director

4.) Key Management Personnel

Name Designation Place of Work
Gyanendra Pratap Singh Chief Executive Officer (CEQ) Head Office-Kathmandu
Raman Singh Project Director Site Office-Tingla. Solukhumbu

Remuneration paid to Key management personnel is as follows:

Name 31-82 Period
Gyanendra Pratap Singh 13,593,612 2081-04-01 to 2082-03-32
Raman Singh 9,954,084 2081-10-18 to 2082-03-32
Total 23,547,696

26. Contingent Liabilities and Commitments
The Company has no contingent liabilities as at the reporting date.

28. Other Explanatory Notes
1. Previous year figures have been regrouped or rearranged wherever considered necessary.,




Selu Hydropower Limited

Notes to Financial Statements

Figures in NPR

Firs¢ time adoption of NFRS
Reconciliation of equity as at 15t Shrawan 2080 (date of transition to NFRS)

Local GAAFP Adjustments NFRS balance
ASSETS
Non-Current Assets
Property, plant and equipment 291,363,722 (254,102,183) 37,261,539
Intangible assets - 295,790 295,790
Other Non-Current Assets - - -
Deferred tax assets - - -
Investment 8,770,000 8,770,000

Caopital Work In Progress

Foreign Currency Fluctuation Account

14,506,989,167
[,265.796,071

7,103,759,989
1,168,328,770

21,610,749,156
2,434,124.847

Total Non-Current Assets 16,072,918,960 8,018,282,367 24,091,201,327
Current assets

Trade and other receivables - 478,988,281 478,988,281
Prepaid,advances & deposits 26,683,503 (26,683,503 -
Income tax receivables - 11,899,800 11,899,800
Prepayments - 2,399,915 2,399.915
Cash and cash equivalents 265,958,855 - 265,958,855
Advance For Capital Expenditure 467,251,691 (467,251.691) -
Total current assets 759,894,049 (647.198) 759,246,851
Total assets 16,832,813,010 8,017,635,169 24,850,448,181
EQUITY AND LIABILITIES

Equity

Share capital 4,882,759,604 - 4,882,759.604
Share Advance 117,240,396 - 117,240,396
Revaluation Reserve 958,550 (958,550) -
Retained earnings (2.778,623) 2.096,794.636 2,094,016.013

Total Equity

4,998,179,927

2,095,836,086

7,094,816,013

Liabilities
Non-Current Liabilities
Loans and borrowings
Employee Benefits
Deferred Tax Liabilities

9,394.911,869

9,394,911,869

3,921,799,G85

13,316,710,954

Total Current Liabilities 5,921,799,085 15,316,710,954
Current Liabilities .

Loans and borrowings = . .
Trade and other payables 2,439,721,214 5 2.439,721,214
Income Tax Liability . : S
Other Current Liabilities g = 5
Employee Benefits =3 . .
Total Current Liabilities 2,439,721,214 - 2,439,721.214
Toital Liabilities 11,834,633.083 5,921,799.085 17,756,432,168
Total Equity and Liabilities 16,832,813,010 8,017,635.171 24,850,448.181




Solu Hydropower Limited

Notes to Financial Staterents

Figures in NPR

First time adoption of NFRS
Reconciliation of equity as at 31st Ashad 2081

Local GAAP Adjustments NFRS balance
ASSETS
Non-Current Assets
Property, plant and equipment 294,852,453 (254,072,603) 40,779,850
Intangible assets - 266,211 266,211
Other Non-Current Assets - - -
Deferred tax assets - - -
Investment 10,000,000 - 10,000,000
Capital Work In Progress 16,945,664,896 7,702,817,267 24,648,482.163
Foreign Currency Fluctuation Account 1,304,982 767 1,281,828.233 2,676,811.000
Total Non-Current Assets 18,645,500,115 8,730,839,109 27,376,339,225
Current assets
Inventories - -
Trade and other receivables - 427.704,086 427,704,086
Prepaid,advances & deposits 101,450,905 {101,450,905) -
Income tax receivables - 12,159,450 12,159,450
Prepayments - 67,141,790 67,141,780
Cash and cash equivalents 403,842,502 - 403,842,502
Advance For Capital Expenditure 411,587,989 (411.587,989) -
Total current assets 916,881,396 (6,033,568) 910,847,828
Total assets 19,562,381,511 8,724,805,541 28,287,187,052
EQUITY AND LIABILITIES
Equity
Share capital 8,000,000,000 - 8,000,000,000
Share Advance - - -
Revaluation Reserve 058,550 {958,550) -
Retained earnings 15,896,384 2.400,823.724 2.416,720,108
Total Equity 8,016,854,934 2,399,865,174 10,416,720,108
Liabilities
Non-Current Liabilities
Loans and borrowings 10,604,622,506 6,330,734,334 16,935,356,841
Employee Benefits - - -
Deferred Tax Liabilities - - -
Total Non-Current Liabilities 10,604,622,506 6,330,734,334 16,935,356,841
Current Liabilities -
Loans and borrowings = - -
Trade and other payables 935,110,104 (2) 935,110,102
Income Tax Liability 5,793,968 {5,793,968) -
other current liabilities - - =
Employee Benefits = - -
Total Current Linbilities 940,904,071 (5,793,969) 935,110,102
Total Linbilitics 11,545,526,578 6,324,940,365 17,870,466,943

Total Equity and Liabilities 19,562,381,511 8,724,805,540 28,287,187.051




Solu Hydropower Limited

Notes to Financial Statements

Figures in NPR

First time adoption of NFRS (continued)
Group reconciliation of total comprehensive income for the year ended 31st Ashad 2081

Local GAAP Adjustmenis NFRS balance
Revenue from operations - = ]
Cost of Sales - = %
Gross Profit - - -
Construction Revenue as per IFRIC 12 = (3,037,733,007) 3,037,733,007
Less: Construction expenses as per [FRIC 12 = 2,729,810,394 (2,729,810,394)
Total Income - (307,922,612) 307,922,612
Administrative Expenses (11,485,758) € (11,485,758}
Foreign exchange loss - 800,421 (800,421)
Depreciation & Amortization Expnesens (1,424,205) 3.500,700 (4,924,906)
[mpariment Loss on Contract Assets -
Profit from Operations (12,909,963) (303,621,492) 290,711,528
Other Income
Profit Before Finance Costs/Income and Tax (12,909,963) (303,621,492) 290,711,528
Finance Costs - 39,182 (39,182)
Finance Income 37,378,938 0 37,378,938
Profit/(Loss) Before Tax 24,468,975 (303,582,310) 328,051,285
Income Tax Expense (5,793,968) (446,779) (5,347,189)
Deffered Tax expenses/(Income) - =
Net Profit/(Loss) for the year 18675006.8 -304029088.5 322704095.3
Other comprehensive Income & - =
Gain/Loss on Revaluation - * -
Total Comprehensive gain/(loss) for the year, net of tax 18,675,007 {304,029,089) 322,704,095




RECONCILIATION OF RETAINED EARNINGS

Reatained Earnings as on 31st Chaitra 2081:

As per GAAP 15,896,384
1. Due to Restatements uas on Ist Shrawan 2080 2,093,057.464
2. Due to Changes in Net Profit for FY 2080-81 306,807,717

3. Impact of Deferred Taxes -
4. Due to Changes in OCI for FY 2080-81 -
J. Revaluation Reserve 958,550
Restated RE as on 31st Chaitra 2081 2,416,720,109




RECONCILIATION OF RETAINED EARNINGS

Reatained Earnings as on 31st Shrawan 2080

As per GAAP

(2,778,623)

Revaluation Reserve

Restatements charged to RE

L Changes in Provision for Gratuity
Previous Balance

Revised Balance

958,550

2. Changes in Provision for Earned Leave
Previous Balance
Revised Balance

3. Changes in Value of Investment
Previous Balance
Revised Balance
4. Other Adjustment
Adjustments of Bank Guarantee as per Amortization Schedule
Adjustment of Revenue as per IFRIC 12
Adjustment of Foreign Exchange Gain/ (Loss)
Depreciation Reclassified from Contract Assets
Net Adjustment

(647,196)
2,145,576,667

(16,525,633)

(32,567,751)

2,095,836,087

2. Impact of Deferred Taxes

Restated RE as on 31st Ashadh 2080

2,094,016,014




